The purpose of this study is to examine the market reaction regarding the announcement of working cabinet following the election of Jokowi as the President of Indonesia. Political events such as presidential election, government change, cabinet announcement, and other events are very influential towards price and trade volume at the stock exchange since the political events are closely related to the state economy stability. The Sample in this study is stock which was listed as issuers in Indonesia Stock Exchange (IDX) which included in LQ45 company group during this research period from 20 October-3 November 2014. The result shows that there was significant effect towards abnormal return difference before and after the cabinet announcement on the companies listed in LQ 45. The existence of this significant difference means that market reacted with the cabinet announcement event. 
Capital market is the place for companies to improve their long term needs by selling stock or issuing bond (Jogiyanto, 2003) . As economic instrument, capital market cannot be separated from a variety of environmental influences, both economic and non-economic environment.
In the year 2014, Indonesian people celebrated their national democracy party by having a national General Election which is scheduled once in every five year. Two pairs of candidates passed the verification stage, they were Prabowo Subiyanto with Hatta Radjasa and Joko Widodo with Jusuf Kalla. After the simultaneous general election all over Indonesia, Joko Widodo and Jusuf Kalla has finally chosen as the elected President and Vice President of the Republic of Indonesia for 2014-2019 period with 53.15 percent votes defeating the number one pair candidate Prabowo Subiyanto and Hatta Radjasa with 46.85 percent (KPU).
After being pledged as the President of the Republic of Indonesia, President Joko Widodo has to announce his cabinet with ministers that will assist him in doing the duties. The cabinet announcement which later named "Working Cabinet" has gone through quite long and complicated process before finally formed. The announcement has also emerged polemic in the society for the government did not immediately announce the cabinet members soon after the inauguration on 20 October 2014. At first, the announcement would be held in Tanjung Priuk Port on 22 October 2014, but then canceled with no certain reason. The cancelation caused negative stigma within the society about the cabinet. After being announced on 27 October 2014, the Working Cabinet was filled with 34 ministers composition consisted of 21 professionals (nonparty) and 13 from the political party.
Political events such as presidential election, legislative election, government change, cabinet announcement, political chaos, war and other events are very influential towards price and trade volume at the stock exchange since the political events are closely related to the state economy stability. Furthermore, the political events might also cause negative trust from the investor. Political events which threaten the state stability tend to receive negative response from the market investors (Pronayuda, 2006) .
Thus, the announcement of the ministerial cabinet by the President of Republic of Indonesia is a defining moment for the Indonesian that it is very important to be watched and observed. The event might influence the Indonesian state for the cabinet is a group of ministers with state duties responsibility along with the president who will bring the country to the better direction.
The political condition, directly and indirectly, will affect the economy situation of a country. When the situation is conducive, the economy will tend to be stable and develop. Conversely, the volatility of economy situation will disturb the economy as the investors are not dare enough to invest due to the higher risk which might come. Stock exchange is not only about counting the financial report and technical analysis which can be predicted through historical graphic. Beyond that, the political situation will determine the investors in deciding whether to sell or buy stock in the exchange (Luhur, 2010) .
Market reaction is shown by the emergence of price change from the pertinent securities. This reaction can be measured with return as the price change value or with abnormal return (Luhur, 2010; Khoirudin & Faizati, 2014) . When abnormal return is used as the indicator, it can be said that an announcement with information content will give abnormal return to the market. Conversely, an announcement without information content will not bring abnormal return to the market (Jogiyanto, 2003) .
Number of research on market reaction towards political events have been conducted. Kabela and Hidayat (2009) Security Return Variability (SRV) is used to find out whether the market aggregately valued an event as something informative or not. Means, the information causes changes on stock return distribution during the announcement (Utami, et al., 2004 applied to find out and measure whether or not the information causes difference on stock return distribution during the cabinet announcement. Besides using the abnormal return and security return variability, capital market reaction can also be seen from the parameter of trade volume activity change in the market. When investors assume that an event contains information, the event will lead to the trading decision above the normal trading decision (Zaqi, 2006) .
Based on Capital Market Act No 8 Year 1995 Article 1, "Capital market is defined as an activity which deals public offer and stock exchange, public company which is related to the stock published, and also institution and profession dealing with stock. According to Husnan, et al. (2005) when the capital market is efficient, then the announcement of an information or event will affect to (1) trading activity, (2) price variability and profit level, and (3) security price. Capital market is efficient towards an information item when the investor is impossible to consistently acquire a higher abnormal return than expected return in a normal investment condition by exploiting the information item (Nurhaeni, 2009) . To see the market reaction towards the cabinet announcement, the writer compares abnormal return variable, security return variability (SRV), and Trade Volume (TVA) before and after the event. Theoretical framework of this research can be drawn in Figure 1 .
The framework above has led to the following hypotheses: H1: There is different average for abnormal return before and after the Working Cabinet announcement. H2: There is different stock security return variability before and after the Working Cabinet announcement. H3: There is different average for stock trade volume activity before and after the Working Cabinet announcement.
This research employed superior stocks as the object, the most active stocks and listed in the LQ 45 calculation during the research period. The use of LQ 45 stocks sampling in this research is based on the daily period used that requires liquid characteristic issuers with the biggest capitalization that the influence of an event can be immediately measured and relatively accurate.
METHOD
This research is an event study research which aims to see the capital market reaction towards the Working Cabinet announcement Tandelilin (2010) , event study is a study that learn the market reaction towards a certain event that the information is published as an announcement and aims to measure the relation between events with the return level of a securities. This research employed secondary data retrieved from www.idx.co.id and capital market laboratory of Economy Faculty of Universitas Negeri Semarang. The data sampling for this research applied purposive sampling which means population for this research sample was the population which met certain sample criteria based on the researcher's desire.
The sample which meets the criteria was as follows: (1) stock which was listed as issuers in Indonesia Stock Exchange (IDX) which included in LQ 45 company group during this research period from 20 October -3 November 2014, (2) actively traded during research period, (3) the stock data required were available for the research and (4) the company was absent in performing any corporate action like right issue, warrant, bonus share, stock dividend, and conversion option during the research period.
In this research, the company which performed corporate action was dropped out from the sample to avoid any bias effect occurred. Based on the filtered data, 44 companies were selected as the sample. One company, Indo Tambangraya Megah (ITMG), was dropped out of the sampling for doing a corporate action, i.e. sharing dividend on 30 October 2014. The final sample for this research can be seen as Tabel 2.
The period taken for this research was quite short, 5 days before and 5 days after the event, in order to avoid any bias effect occurred around the cabinet announcement event. The event here was the inauguration of the selected President and Vice President of Republic of Indonesia, Joko Widodo and Jusuf Kalla on 20 October 2014
Technique of analyzing the data employed in research was Paired Sample T-Test. Confidence level used here was 95% with 5% significance level or 0.05. The acquired data were then processed with SPSS 19 and Microsoft Excel software programs. When abnormal data occurred on the research variables, the difference test would then not be analyzed using the Paired Sample T-test for the abnormal data but Wilcoxon Test. This test is a completion of the sign test. This test is carried out to test hypothesis of two sample comparative which have correlation when the data were in the ordinal (scaffold) form (Sugiyono, 2007) .
The first hypothesis in this research was the existence of abnormal return average difference before and after the Working Cabinet announcement event. Note: ASRVi,t = SRV mean for event day t SRVi,t = SRV stock i for event day t n = Number of stock sample
Creating statistical comparison of ASRVit before and after the cabinet announcement event by using Paired Sample T-Test. To calculate trade volume activity of stock i period t, the following formulation (Suryawijaya & Setiawan, 1996) was employed:
Calculating trade volume activity mean of all stocks used as the sample before and after the event (Suryawijaya & Setiawan, 1996) : Testing trade volume activity difference mean of all stocks used as the sample during five days before and five days after the event by using Wilcoxon Test. Table 3 . Indicates that abnormal return average before and after the cabinet announcement event was distributed normally with the significance probability at 0.355 and 0.797 above ɑ (0.05). Therefore, the next test to be carried out is the Paired Sample T-Test test (Ghozali, 2011) . Table 4 indicated that security return variability average before and after the cabinet announcement event was distributed normally with significance probability at 0.983 and 0.787 above ɑ (0.05). The result was then tested with Paired Sample T-Test (Ghozali, 2011) . Table 5 . The One-Sample KolmogorovSmirnov Data Normality Test of Trade Volume Activity Average Before and After the Cabinet Announcement Event Table 5 indicated that the normality test using KolmogorovSmirnov test towards trade volume activity variable resulted 0.011 and 0.007 significance probability score or below ɑ (0.05). An abnormality was exist for the trade volume activity variables before and after the cabinet announcement. Next, the Paired Sample T-Test was not employed to test hypothesis 3, but with Wilcoxon test (Dwipayana, 2011) .
RESULT AND DISCUSSIONS
The normality test result used OneSample Kolmogorov-Smirnov Test indicated that the abnormal return and security return variability average data before and after the cabinet announcement event were distributed normally and appropriate to be used in the hypothesis test by employing difference test for the related sample (Paired Sample T-Test). However, the trade volume activity variable was not normally distributed. Thus, the trade volume activity variable was tested with Wilcoxon test.
Abnormal Return
The test showed that the significance was valued at 0.000 which means below the determined probability level at 0.05. It can be said that H1 is accepted. It means that there was significant effect towards abnormal return difference before and after the cabinet announcement on the companies listed in LQ 45. The existence of this significant difference means that market reacted with the cabinet Source: data processed, (2015) 
Security Return Variability
The test showed that the significance was valued at 0.912 which means above the determined probability level at ɑ (0.05). It can be said that H2 is rejected. It means that significant effect towards the changes of security return variability mean before and after the cabinet announcement on the companies listed in LQ 45 was absent (Ghozali, 2011) . The absence of the significant difference means that market reacted with the cabinet announcement event, but did not bring equal profit to the companies listed in LQ 45.
Trade Volume Activity
The following table showed the processed data of the stock trade volume activity mean before and after the cabinet announcement event by using Wilcoxon Test.The table showed that the significance was valued at 0.762 which means far above the probability level at 0.05. Based on the processed data, it can be concluded that H3 is rejected. It means that there was no significant improvement between trade volume activity before and after the cabinet announcement. In other words, the cabinet announcement event gave insignificant effect towards the stock trade volume change.
CONCLUSION
Based on the discussions done in the previous chapters, this research which aims to examine abnormal return, security return variability, and trade volume activity differences before and after the Working Cabinet announcement event concluded that the unavailability of abnormal return difference before and after the cabinet announcement since the significance score was at 0.000 which was below the determined probability level ɑ at 0.05. It means that there is a significant effect towards the abnormal return difference before and after the cabinet announcement on the companies listed in LQ 45.
The absence of security return variability difference before and after the cabinet announcement. It can be seen from the analysis result during the observation period which showed the significance score was at 0.912 and higher that ɑ (0.05) which means that there was no security return variability difference between five days before and five days after the cabinet announcement event. The absence of trade volume activity difference before and after the cabinet announcement. It can be seen from the analysis result during the observation period which showed the significance score was at 0.762 and higher than ɑ (0.05) which means that there was no trade volume activity difference between five days before and five days after the cabinet announcement.
Based on the research results, some suggestions can be given to the relevant parties are as follows mainly for the investors, not all 
